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Resources counters have had a spectacular run in the first quarter of the year, contributing in a large way to the
JSE All-Share returning 3.07% for the quarter. Although there is some evidence of consolidation in the mining
industry, we believe that the pace of the rally is unjustified and that share prices may have rerated too quickly.
The figure below illustrates the extent to which commodity prices increased during the quarter. It is simply too
early to tell where the increased demand for commodities will come from over the next decade. Prices of hard
commodities such as gold and platinum are still well below their highs of the past few years, and there are no
obvious signs that suggest they might return to those highs in the near future. The key to profitability for local
mining houses therefore lies in the success of cost-cutting measures, along with a continuous revenue boost by
a depreciating rand. These factors are closely monitored when we consider investment in resources stocks, but
it is more important for us to see a sustained pick-up in the demand for actual commodities before we commit
precious capital to this sector. We therefore remain heavily underweight the resource sector.

As a result of the resources sector’s stellar performance, and consequently our position towards the sector, the
Fund underperformed its benchmark. The Fund declined 0.27% while its benchmark returned 2.44% over the
three-month period. Despite the short-term pain, we continue to favour solid businesses with a track record of
earnings growth and good management teams, as opposed to speculative bets in uncertain industries.
Supporting our view, positions in Naspers, PSG and Steinhoff were increased. The latter enjoyed a very good
quarter, returning 23.5% in contrast with the industrial sector coming under pressure as a whole. Rand-hedgers
Anhueser-Busch and Capital & Counties are new additions to the Fund, while the position in Coronation were
replaced with Anchor Capital. Standard Bank, Netcare and Zeder no longer forms part of the portfolio.
Curro forms a significant part of our direct equity exposure, and although the company released another set of
good results, the share price came under severe pressure during the quarter. The share had a good run at the
end of last year and another rights issue was announced; these factors may have played a part in the recent
decline. We still view the company in high regard with significant long-term potential, and consequently
maintain our position.
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The Fund’s total equity exposure were increased slightly from 64% to 68%. The position was achieved by
increasing our direct exposure from 19.1% to 26.7%, and reducing the underlying equity funds proportionately.
We increased the exposure to the Autus BCI Income Plus Fund, serving as a proxy for cash at a more attractive
yield.

Contact us:
TEL: 086 1077789 / 021 9139301 // FAX: 086 6100121 // EMAIL:info@autus.co.za // www.autus.co.za
PHYSICAL ADDRESS: Autus Manor House, Farm 3, The Vineyards Office Estate, 99 Jip de Jager Drive, Bellville, 7530
POSTAL ADDRESS: PO Box 7025, Welgemoed, 7538
DISCLAIMER: Investors should take cognisance of the fact that there are risks involved in buying or selling any financial product.
Past performance of a financial product is not necessarily indicative of future performance. The value of financial products can
increase
as well as
decrease
over time, depending on the value of the underlying securities and market conditions. Illustrations,
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forecasts or hypothetical data are not guaranteed and are provided for illustrative purposes only. This document does not constitute
a solicitation, invitation or investment recommendation. Prior to selecting a financial product or fund it is recommended that
investors seek specialised financial, legal and tax advice.Autus Private Clients (Pty) Ltd and Autus Fund Managers (Pty) Ltd are
authorised financial services providers in terms of the Financial Advisory and Intermediary Services Act (Act No. 37 of 2002). The
laws of the Republic of South Africa shall govern any claim relating to or arising from the contents of this document.
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