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The big headline news events have continued to create volatility for the second quarter of 2016. Most recently
and certainly on most people’s minds is the British decision to quit the European Union. This is currently
forefront of mind as market professionals and economists attempt to better understand the likely impact of this
event on asset prices and market conditions. For now, the only certainty is that this will play out over at least
the next two and a half years and that the market volatility is likely to persist. This follows on the back of other
news headlines that have seemingly been forgotten. About a month ago, Standard and Poor’s as well as Fitch
Rating Agency both dished out positive surprises and left our credit ratings unchanged. They are back for
another review on the 2nd of December. Unfortunately, the urgency to avoid a downgrade seems to have been
forgotten whilst the global backdrop has become less supportive of our current ratings, therefore, whist the risk
has increased the efforts to avert a disaster seem to have run out of steam.
The IMF cut expected global growth rates across the board, while South Africa’s GDP contracted by 1.2% for the
quarter. It is also worrying that global inflation is starting to recover with the selloff of commodities having
slowed down.
The South African 10-year bond yields have declined from 9.17% to 8.78% over the period, whilst the Rand was
stable moving from 14.94 on 31 March to 14.97 at the end of June. We are reluctant to price in a rate cut in
South Africa in the near term and therefore believe that the bond yields are likely to slowly creep upwards
again.
Being short on duration and with no exposure to SA Government bonds, the Fund still enjoyed a good quarter
outperforming its benchmark by 30 basis points.
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To a lesser extent the Fund is still invested in high yielding equities and listed property counters. JSE Ltd,
FirstRand and Old Mutual Plc were new additions to the portfolio during the quarter while EOH and Brait were
sold.
For now, we are maintaining a stable approach towards managing the portfolio, focusing on diversification
within the portfolio and managing risk.
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Contact us:
TEL: 086 1077789 / 021 9139301 // FAX: 086 6100121 // EMAIL: info@autus.co.za // www.autus.co.za
PHYSICAL ADDRESS: Autus Manor House, Farm 3, The Vineyards Office Estate, 99 Jip de Jager Drive, Bellville, 7530
POSTAL ADDRESS: PO Box 7025, Welgemoed, 7538
DISCLAIMER: Investors should take cognisance of the fact that there are risks involved in buying or selling any financial product.
Past performance of a financial product is not necessarily indicative of future performance. The value of financial products can
increase as well as decrease over time, depending on the value of the underlying securities and market conditions. Illustrations,
forecasts or hypothetical data are not guaranteed and are provided for illustrative purposes only. This document does not constitute
a solicitation, invitation or investment recommendation. Prior to selecting a financial product or fund it is recommended that
investors seek specialised financial, legal and tax advice. Autus Private Clients (Pty) Ltd and Autus Fund Managers (Pty) Ltd are
authorised financial services providers in terms of the Financial Advisory and Intermediary Services Act (Act No. 37 of 2002). The
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